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FOR IMMEDIATE RELEASE

Allegheny Energy Reports First Quarter 2006 Results

GREENSBURG, Pa., April 27, 2006 -- Allegheny Energy, Inc. (NYSE: AYE) today reported
consolidated net income of $113.4 million, or $0.67 per diluted share, for the first quarter of 20086,
compared with net income of $42.6 million, or $0.29 per share, for the same period in 2005.

To provide a better understanding of core results and trends, Allegheny also reports adjusted financial
results. Adjusted income from continuing operations was $114.2 million, or $0.68 per share, for the first
quarter of 2006, excluding a $0.8 million after-tax loss on discontinued operations. There were no other
adjustments for the first quarter of 2006. For the first quarter of 2005, adjusted income from continuing
operations was $58.7 million, or $0.39 per share. The adjusted 2005 results exclude a $38.5 million (pre-
tax) charge to interest expense associated with the 2005 court decision in the Merrill Lynch litigation,
and $8.2 million of after-tax income from discontinued operations. Adjusted results are non-GAAP
financial measures. A reconciliation of these non-GAAP financial measures to results reported in
accordance with GAAP is attached to this release.

“Solid plant performance, higher power prices and lower interest expense helped us deliver strong
quarterly earnings growth,” said Paul J. Evanson, Chairman, President and Chief Executive Officer of
Allegheny Energy. “We also had success in other important areas, such as obtaining approval to add
scrubbers to our Fort Martin plant using securitization financing and signing a new five-year labor
agreement. With these accomplishments, we’ve already made substantial progress on our key priorities
for 2006.”

First Quarter Results

Income from continuing operations before income taxes and minority interest was $187.8 million for the
first quarter of 2006, an increase of $91.1 million compared with adjusted results for the same period in
2005. Key factors contributing to the improved results include:

e Operating revenues increased by $91.6 million, reflecting better power plant performance,
higher generation rates in Pennsylvania and the expiration of a below-market contract with a
Maryland industrial customer. These benefits were partly offset by milder winter weather
compared to the first quarter a year ago.

e Fuel expense increased by $39.3 million, primarily due to higher prices paid for coal and
increased coal consumption.
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e In the first quarter of 2006, Allegheny recorded a $5.0 million (pre-tax) gain on the previously
announced sale of its interest in the Ohio Valley Electric Cooperative (OVEC). Total cash
proceeds from the sale totaled $102.0 million, $96.0 million of which Allegheny received in
December 2004.

e Operations and maintenance expense decreased by $0.8 million as a result of the Hunlock
Creek Energy Ventures partnership and reduced fees for outside legal and auditing services,
partly offset by the increased cost of outside services associated with information technology
initiatives.

o Depreciation expense decreased by $8.6 million, largely due to extending the estimated lives of
certain unregulated power plants.

e Interest expense decreased by $20.9 million compared to adjusted results for the same period in
the prior year due to a lower debt balance and more favorable borrowing rates.

Earnings from continuing operations before interest, taxes, depreciation and amortization (EBITDA) for
the first quarter of 2006 were $322.1 million, an increase of $60.8 million compared to the first quarter
of 2005. EBITDA is a non-GAAP financial measure. Details on the calculation of EBITDA and a
reconciliation of EBITDA to net income are attached to this release.

First Quarter Segment Results

Generation and Marketing: The segment reported income from continuing operations of $67.8 million
for the first quarter of 2006. For the first quarter of the prior year, the segment reported a loss from
continuing operations of $15.2 million, including the $38.5 million interest charge discussed above.
Operating revenues and kilowatt-hours generated increased by $90.2 million and 6 percent, respectively,
for the first quarter of 2006 compared to the same period a year earlier. The increase in revenues was
primarily due to better power plant performance, higher prices for power, increased Pennsylvania
generation rates and reduced commitments to sell power under low-priced (POLR) contracts pertaining
to a Maryland industrial customer and Allegheny’s Ohio service territory. Allegheny sold the Ohio
service territory at year-end 2005. Fuel costs increased by $39.3 million, reflecting higher prices paid
for coal and increased coal consumption. Segment results benefited from the previously mentioned $5.0
million gain on the OVEC sale. Operations and maintenance expense decreased by $3.3 million, largely
due to transactions related to the Hunlock Creek partnership. Depreciation expense decreased by $8.2
million, largely due to extending the estimated lives of certain unregulated power plants. Interest
expense decreased by $49.2 million, reflecting the 2005 Merrill Lynch interest charge, lower debt
outstanding and reduced borrowing rates.

Delivery and Services: The segment reported income from continuing operations of $46.4 million for
the first quarter of 2006, a decrease of $3.3 million compared to the same period a year earlier.
Operating revenues for the first quarter of 2006 decreased by $36.8 million, reflecting the Maryland
contract expiration mentioned above and mild winter weather, partially offset by higher generation rates
in Pennsylvania and the Ohio service territory sale. Kilowatt-hour sales decreased by 11 percent, and
heating degree-days were 11 percent lower than the prior year and 15 percent below normal. Purchased
power, transmission and deferred energy costs decreased by $33.6 million. The Maryland contract
expiration, mild weather, higher Pennsylvania generation rates and the Ohio sale mentioned above
affected both purchased power and revenues. Interest expense decreased by $9.8 million due to a lower
debt balance and more favorable borrowing rates. Income taxes for the first quarter of 2006 increased by
$9.9 million due to tax benefits recorded in the prior year.

Discontinued Operations: Allegheny reported a $0.8 million loss on discontinued operations for the
first quarter of 2006, compared to income from discontinued operations of $8.2 million for the same




period of the prior year. The 2006 results relate solely to the operating performance of the Gleason
generating facility. The 2005 results reflected the operating performance of the Gleason and Wheatland
generating facilities and Allegheny’s West Virginia natural gas operations. Allegheny sold the gas
operations and Wheatland during 2005.

Reconciliation of Non-GAAP Financial Measures

This news release and the attached table include non-GAAP financial measures as defined in the
Securities and Exchange Commission’s Regulation G. Where noted, we present financial information on
an adjusted basis to exclude the effect of certain items as described herein. By presenting adjusted
results, management intends to provide investors with a better understanding of the core results and
underlying trends from which to consider past performance and prospects for the future. We also present
EBITDA as an additional measure of our operating performance.

Users of this financial information should consider the types of events and transactions for which
adjustments have been made. Neither the adjusted information nor EBITDA should be considered in
isolation or viewed as substitutes for or superior to net income or other data prepared in accordance with
GAAP as measures of our operating performance or liquidity. In addition, neither the adjusted
information nor EBITDA is necessarily comparable to similarly titled measures provided by other
companies.

Pursuant to the requirements of Regulation G, we have attached tables that reconcile non-GAAP
financial measures, including those presented in this release, to the most directly comparable GAAP
measures.

Investor Conference Call

Allegheny Energy will discuss these results in a live Internet broadcast at 8:30 a.m. Eastern Time on
Friday, April 28, 2006. To listen to the broadcast, visit www.alleghenyenergy.com. A taped replay will
be available after the live broadcast.

Allegheny Enerqy

Headquartered in Greensburg, Pa., Allegheny Energy is an investor-owned utility consisting of two
major businesses. Allegheny Energy Supply owns and operates electric generating facilities, and
Allegheny Power delivers low-cost, reliable electric service to customers in Pennsylvania, West
Virginia, Maryland and Virginia. For more information, visit our Web site at
www.alleghenyenergy.com.

Forward-Looking Statements

In addition to historical information, this release contains a number of "forward-looking statements" as defined in the Private Securities
Litigation Reform Act of 1995. Words such as anticipate, expect, project, intend, plan, believe, and words and terms of similar substance
used in connection with any discussion of future plans, actions, or events identify forward-looking statements. These include statements
with respect to: rate regulation and the status of retail generation service supply competition in states served by Allegheny Energy’s
distribution business, Allegheny Power; financing plans; demand for energy and the cost and availability of raw materials, including coal;
provider-of-last-resort and power supply contracts; results of litigation; results of operations; internal controls and procedures; capital
expenditures; status and condition of plants and equipment; capacity purchase commitments; regulatory matters; and accounting issues.
Forward-looking statements involve estimates, expectations and projections and, as a result, are subject to risks and uncertainties. There
can be no assurance that actual results will not materially differ from expectations. Actual results have varied materially and
unpredictably from past expectations. Factors that could cause actual results to differ materially include, among others, the following:
plant performance and unplanned outages; changes in the price of power and fuel for electric generation; general economic and business
conditions; changes in access to capital markets; complications or other factors that render it difficult or impossible to obtain necessary
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lender consents or regulatory authorizations on a timely basis; environmental regulations; the results of regulatory proceedings, including
proceedings related to rates; changes in industry capacity, development and other activities by Allegheny Energy’s competitors; changes
in the weather and other natural phenomena; changes in customer switching behavior and their resulting effects on existing and future
load requirements; changes in the underlying inputs and assumptions, including market conditions used to estimate the fair values of
commodity contracts; changes in laws and regulations applicable to Allegheny Energy, its markets or its activities; the loss of any
significant customers or suppliers; dependence on other electric transmission and gas transportation systems and their constraints or
availability; changes in PJM, including changes to participant rules and tariffs; the effect of accounting policies issued periodically by
accounting standard-setting bodies; and the continuing effects of global instability, terrorism and war. Additional risks and uncertainties
are identified and discussed in Allegheny Energy’s reports filed with the Securities and Exchange Commission.
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ALLEGHENY ENERGY, INC. AND SUBSIDIARIES
Consolidated Statements of Operations
(in thousands, except per share amounts)

(unaudited)
Three Months Ended March 31,

(In thousands) 2006 2005
OPEIALING FEBVENUES .......ovveveveeeeieeie et e ettt eeesee s s s st st e sttt esess s e ssssssssssesesesetens $845,646 $754,030
Operating expenses:

Fuel consumed in electric generation .........ccccoceeeieiecesesese e 213,207 173,887
Purchased power and tranSmiSSION ..........c.ccueivevieneienesese e e 101,232 104,822
Gain on sale of OVEC power agreement and Shares.........cc.ceeveveveerverenennenns (5,000) --
Deferred nergy COSES, NEL .....cc.ovviiiiieiicee e nne 4,993 1,186
Operations and MaINTENANCE ..........cveeeriererere e 161,863 162,677
Depreciation and amortization ...........ccceeveveieierenenie e 67,842 76,411
Taxes other than INCOME TAXES.......ccvviceeiirieiree ettt reas 53,667 55,058
Total OPErating EXPENSES.....cc.civeiveierieireereaeeieieesie e sre e sre e eeeeesaesreses 597,804 574,041
OPErating INCOME ....cuviiiieiiecie ettt b e st e te b e eta e e eneesrestesresreas 247,842 179,989
Other income and eXPENSES, NEL.........coi it 7,671 5,253
Interest expense and preferred dividends:
INEEIEST EXPEINSE ...evieie ettt e st ste e s e sreesreenteeneeeneesneennaeneens 67,388 125,794
Preferred dividend of subSidiary........cc.ccoovveieiininiiicce e 293 1,259
Total interest expense and preferred dividends...........c.ccocvviiininienn, 67,681 127,053
Income from continuing operations before income taxes and minority
10 T =] OSSR 187,832 58,189
Income tax expense from continuing OPerations ...........cccoceevveeeeieeieeiesesesennens 72,504 23,376
Minority interest in net income of SULSIAIANIES.......c.ccevereiievivvie i 1,178 415
Income from continuing OPEratioNS..........ccoeereriienenee e 114,150 34,398
Income (loss) from discontinued operations, Net of taX.........ccocevveeererieieneiieennnn, (766) 8,244
VL= T 1ot 4TSS $113,384 $42,642
Common share data:
Weighted average common shares outstanding
BASIC 1.ttt ettt ettt nes 163,080 137,418
DIHULEA .ottt naenes 168,504 165,674
Basic income per common share:
Income from continuing OPErationS ...........ccceveeieieeeieie s $0.70 $0.25
Income from discontinued Operations, NEt..........ccccvvvvviieerierere s s, -- 0.06
Net inCOMe Per COMMON SHAIE .........cceueveiiieieee e $0.70 $0.31
Diluted income per common share:
Income from continUing OPEratioNS...........c.cvveveveeereriecietee e $0.68 $0.24
Income (loss) from discontinued operations, NEt.........ccccevveveeveveneseseseennnans (0.01) 0.05
Net inCome Per COMMON SHAIE .........c.cverreieiiererissie e $0.67 $0.29




ALLEGHENY ENERGY, INC. AND SUBSIDIARIES

RESULTS BY BUSINESS SEGMENT

(in millions)

(unaudited)
Delivery Generation
and and
Three months ended March 31, 2006 Services Marketing  Eliminations Total

OPErating FEVENUES .......cveveevevererereeeeeeteeeeeteee st st es s eesaevena, $702.6 $507.1 $(364.1) $845.6
Fuel consumed in electric generation ...........ccccevvevveveveniesesnenen, -- 213.2 -- 213.2
Purchased power and tranSmisSioN..........c.cvcveeerverererenesnsnneen, 447.7 15.7 (362.2) 101.2
Gain on sale of OVEC power agreement and shares.................... -- (5.0) -- (5.0)
Deferred energy COStS, NEt ......ccccvvveeereerere e, 5.0 -- -- 5.0
Operations and MaINtENANCE...........ccoeveireiiiereese e, 86.8 77.0 (1.9) 161.9
Depreciation and amortization............c.ccoceeverennienensiesensenens, 37.7 30.1 -- 67.8
Taxes other than iINCOME taXesS........ccovvvvvvvvrieniieieiee e, 333 204 -- 53.7
OPErating INCOME ......ccceivieieeieeeie e se et sre e en 92.1 155.7 -- 247.8
Other income and eXPEeNnSES, NEL ........cccvveieeerieeee e, 4.3 3.8 (0.4) 7.7
Interest expense and preferred dividends...........c.cceeveiverciciennns 19.9 48.2 (0.4) 67.7
Income (loss) from continuing operations before income taxes

and MINOFItY INTEFESE ........ccuiiiiiieee e 76.5 111.3 -- 187.8
Income tax expense from continuing operations .............c.cceceeuees 30.1 42.3 -- 72.4
MINOTILY INTEIEST ...eviciieicice e -- 1.2 -- 1.2
Income (loss) from continuing operations.........c.ccceeeveveriereennnns 46.4 67.8 -- 114.2
Income (loss) from discontinued operations, net of tax................ -- (0.8) -- (0.8)
NEt iNCOME (10SS).....cvvvreiieecretete ettt e, $46.4 $67.0 $--  $1134

Delivery Generation
and and
Three months ended March 31, 2005 Services Marketing  Eliminations Total

OPErating FEVENUES ........c.cvevevevererireieiesr et tevereree e e e s s b besenas $739.4 $416.9 $(402.3) $754.0
Fuel consumed in electric generation ...........cccccevveeevenenenencnnn, -- 173.9 -- 173.9
Purchased power and transSmiSSioN.............ccoveerieeieriesenesesenien, 485.1 19.8 (400.1) 104.8
Deferred energy COStS, NEL ......ccccvvveeeiiereie e, 1.2 -- -- 1.2
Operations and MaiNtENANCE..........ccccvevverereiese e, 84.5 80.3 (2.2) 162.6
Depreciation and amortization...........ccccceeveveniesieeveerieseseseseene, 38.1 38.3 -- 76.4
Taxes other than iNCOME taXES........covvvvvireiinirereeeen, 34.6 20.5 - 55.1
OPerating iNCOIME .........ccoiiriiiiiei s 95.9 84.1 -- 180.0
Other income and eXPenses, NEL .........cccoverererieneeieeiee e, 3.7 1.7 (0.2) 5.3
Interest expense and preferred dividends...........cccccooveiieiincnenns 29.7 97.4 -- 127.1
Income (loss) from continuing operations before income taxes

and MINOTIty INTErESt ........ccvvveieeeere e 69.9 (11.6) (0.1) 58.2
Income tax expense from continuing operations ............cc.ccvevevean, 20.2 3.2 -- 23.4
MINOFILY INTEIESE ....evviviieiiciree e, -- 0.4 -- 0.4
Income (loss) from continuing operations............cccccevevenenencnns 49.7 (15.2) (0.2) 34.4
Income (loss) from discontinued operations, net of tax................ 10.8 2.7) 0.1 8.2
NEt iNCOME (10SS) ....cvoevivieiiereeeeiceeeee e, $60.5 $(17.9) $-- $42.6




ALLEGHENY ENERGY, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(unaudited)
March 31, December 31,
(In thousands) 2006 2005
ASSETS
Current Assets:
Cash and €ash EQUIVAIENTS ..........cccceiieiiiiiicie e e $223,411 $262,212
Accounts receivable:
(O (0] 1211 197,867 179,634
Unbilled UtHILY FEVENUE .....ooveieece ettt 101,838 129,111
WhOIESAIE AN OThET ......eeiviiiceiec e 73,759 82,261
Allowance for uncollectible aCCOUNtS ..o (16,626) (16,778)
Materials and SUPPIIES ....oveiviieiieieiee e nee s 97,467 98,069
=] R 68,741 67,273
DEFEITEA INCOMIE TAXES ....vviiieiieii ettt ettt e et e s et e e s sabe e e s s bt e e s sbteeesebranessabaneean 63,942 93,404
PrEPAIA TAXES ....viveiiietieieie ettt ettt et bbbttt en b e b e 78,461 45,758
ASSEES NEIA FOF SAIB......eeiieiiiceee e bbb 1,521 1,521
(O00] | P 1] 0 T 001 | £SO 92,371 147,775
(O00] 0140 o 11§V oT0] 0] £ - (ot iSSP 5,227 9,325
R (o (=0 10 To 16,318 21,589
REGUIALOIY GSSELS ..euvviveereeeieiesiesie e ste st ettt e sttt e e ae e resreeneese e e e e seentenreenenns 37,579 38,418
()1 1] SR 11,920 14,246
TOLAl CUITENT ASSEES ..vviiiiriiieieeiee sttt e e ettt e e e st e e e s st e e s s be e e e s sab e e e s ssbbe e s sbbaeessabeas 1,053,796 1,173,818
Property, Plant and Equipment, Net:
(LT o= -1 o] o R 5,741,505 5,751,077
TTANSMISSION ..vvieviiiitieeetee st ee et e et e et e s st e s st e s s bessabessbaeesatessbeessbeessbesssbeessbesesbesssrenenenans 1,033,092 1,028,323
[T 1YoV To ] 3,478,442 3,448,350
(@] 5 T=] T 404,324 429,108
Accumulated depreCiation ..........ccieoeiiiriieee e (4,515,190) (4,508,707)
YU o]0 - | R 6,142,173 6,148,151
ConStruction WOrK iN PrOGIESS ....cceivecveeieeiieiiesiesiesiesteseseeeessesteseesreseesresreeseeseeseesseseesns 170,290 129,277
Total property, plant and equIipMENt, NEt ........cccceriererirere e 6,312,463 6,277,428
Investments and Other Assets:
Non-current assets held fOr SAIE .........ooeviciii i s 48,559 48,559
(10T 10 1TV 1 1 TR 367,287 367,287
Investments in unconsolidated affiliates ...........cccocveviiiiicii i 28,320 28,555
INEANGIDIE @SSELS ....veviieiiece et nre s 27,396 27,396
L@ 3= T 51,573 49,413
Total investments and OthEr ASSELS .......ccuvviiieiiei e 523,135 521,210
Deferred Charges:
(@00] T 4100 1§V 0] 0] £ - (ot iSSP 11 --
REGUIALOIY GSSELS ...vivieiieiieiesiesie sttt sttt st sbe e e et sresbesreeneens 534,927 544,810
L@ 3= T 39,383 41,546
Total deferred Charges ..o e 574,321 586,356
TTOLAL ASSELS ...vieeieeti ettt ee ettt et et e et e et e e et e e et e et e satesteeseeesaeeseeeeeeeesateareeabeeereeeteeresrbenreens $8,463,715 $8,558,812




ALLEGHENY ENERGY, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS (continued)
(unaudited)
March 31, December 31,
(In thousands, except share amounts) 2006 2005
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities:
Long-term debt due Within ONE YEAI .......cccccviiiiieicicic e $492,059 $477,217
ACCOUNES PAYADIE ...ttt e e e e e e besbesresreenneneas 211,416 316,713
AACCTUBH TBXES 1.ttt ettt ettt ettt bbbttt s et e b et e ne e 144,618 154,587
L@00] T 400 1§V 0] 1] - Ut £ 47,465 92,934
ACCTUBH TNEETESE. ...ttt bbbt 105,407 91,433
(@11 OO OSSOSOV 142,045 153,570
Total current aDIITIES.........ooiiiii e 1,143,010 1,286,454
LONG-TEIM DEDL.......oeiie et sb e bbbt 3,559,520 3,624,483
Deferred Credits and Other Liabilities:
COMMOUILY CONIACES ..eveevieieie sttt s sb ettt neeseesbesbesnesreene e 20,089 22,994
INVESTMENT TAX CTEAIT ...ecvvei ettt et e et e st e e be e s ebessbeeaareas 75,473 76,965
Deferred INCOME TAXES. ... ocui ettt ettt se e bbbttt e e e b b e 741,210 692,241
Obligations under Capital IRASES .........cceiiiiiiiieere e e 13,438 16,427
Regulatory Habilities ..........coi i e e 461,078 454,275
Adverse power purchase COMMITMENT ........coviieieiiie e 179,902 184,224
(@ 11 OO PO SO PSR PSPSPR 397,435 459,465
Total deferred credits and other Habilities ..........cooeeeiiviricei e 1,888,625 1,906,591
YL aToT Y T (=T ) PSS 9,330 21,989
Preferred Stock of SUDSIAIAIY ..o e 24,000 24,000
Common Stockholders’ Equity:
Common stock, $1.25 par value, 260 million shares authorized and 163,372,423 and
163,002,295 ShArES ISSUB .....ccveeieriiiiiieciec e ettt ettt e sare e st s sareesanas 204,216 203,753
Other paid-in CaPITAL.........coveie i e 1,892,961 1,880,644
ACCUMUIBLEA TEFICHT ...t e (131,240) (244,625)
Treasury stock at cost; 49,493 and 49,493 ShAres ........cccoireiiiieninene e (1,756) (1,756)
Accumulated other compPreNenSIVE 10SS ........coeiiiiiiiie e (124,951) (142,721)
Total common Stockholders’ eQUILY........cvvivvviiee s 1,839,230 1,695,295
Total Liabilities and Stockholders” EQUILY .........ccoovvivircieicc e $8,463,715 $8,558,812




RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(in millions, except per share data)

(unaudited)

INCOME FROM
CONTINUING
OPERATIONS BEFORE DILUTED
INCOME TAXES AND INCOME
THREE MONTHS ENDED MARCH 31, 2006 MINORITY INTEREST NET INCOME PER SHARE
Calculation of Adjusted Income:
Income - GAAP basis $187.8 $113.4 $0.67
Adjustments:
Loss from discontinued operations 0.8
Adjusted Income $187.8 $114.2 $0.68
Calculation of Adjusted EBITDA:
Net income - GAAP basis $113.4
Loss from discontinued operations 0.8
Interest expense and preferred dividends 67.7
Income tax expense 72.4
Depreciation and amortization 67.8
EBITDA from continuing operations 322.1
No adjustments --
Adjusted EBITDA from continuing operations $322.1
INCOME FROM
CONTINUING
OPERATIONS BEFORE DILUTED
INCOME TAXES AND INCOME
THREE MONTHS ENDED MARCH 31, 2005 MINORITY INTEREST NET INCOME PER SHARE
Calculation of Adjusted Income:
Income - GAAP basis $58.2 $42.6 $0.29
Adjustments:
Income from discontinued operations (8.2)
Interest expense related to Merrill Lynch summaryjudgmentl 38.5 24.3
Adjusted Income $96.7 $58.7 $0.39
Calculation of Adjusted EBITDA:
Net income - GAAP basis $42.6
Income from discontinued operations (8.2)
Interest expense and preferred dividends 127.1
Income tax expense 234
Depreciation and amortization 76.4
EBITDA from continuing operations 261.3
No adjustments --
Adjusted EBITDA from continuing operations $261.3

FOOTNOTES:

! This amount is included in Interest expense on the Consolidated Statements of Operations.



RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(in millions)
(unaudited)

THREE

MONTHS THREE MONTHS
ADJUSTED INTEREST EXPENSE AND PREFERRED ENDED MARCH ENDED MARCH 31,
DIVIDENDS 31, 2006 2005
Interest expense and preferred dividends of subsidiary:
As reported $67.7 $127.1
Interest expense related to Merrill Lynch summary judgment -- (38.5)
As Adjusted $67.7 $88.6
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ALLEGHENY ENERGY, INC. AND SUBSIDIARIES

OPERATING STATISTICS
Unaudited
Three Months Ended March 31,

2006 2005 Change
DELIVERY AND SERVICES:
Retail electricity sales (million KWH) 11,182 12,501 -10.6%
Usage per customer (KWH):
Residential 3,472 3,574 -2.9%
Commercial 14,637 14,941 -2.0%
Industrial 147,028* 184,099 -20.1%
GENERATION AND MARKETING:
Generation (million KWH) 13,017 12,297 5.9%

* Reflects the expiration of a below-market contract with a Maryland industrial customer
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